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Presented by The International Rubber Research & Development Board (IRRDB), ARC 2010 is expected to
be bigger on industry representation with an estimated 700 delegates from 25 countries converging to
discuss commercial and economic issues, latest supply/demand trends and price forecasts for 2010/2011
with renowned experts and industry leaders from commercial organizations, government agencies,
research bodies and associations across 10 countries.

CONFERENCE HIGHLIGHTS:

e The High Calibre Conference e Welcome Cocktail Reception
¢ The Comprehensive Expo ¢ ARC 2010 Industry Night
e Educational Pre-event Study Tour e Business Matching Meeting

WHY IS ARC DIFFERENT?

¢ |t is the most complete annual industry event c
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Djibouti: Reaching
out to the
Horn of Africa

make Dijibouti highly suitable as the
distribution hub for palm oil exports to the
Horn and other East African countries.
Perhaps the most important reason is that
Djibouti is located at the confluence of
maritime routes to Asia, Europe, the
Arabian Peninsula and East Africa.

Djibouti’'s neighbours, Ethiopia, Eritrea
and Somalia, depend on Djibouti Port for
their foreign trade. Located at the
crossroads of one of the busiest shipping
routes the world has enabled the Djibouti
port authorities to turn it into a regional
hub for the Red Sea and Indian Ocean,
catering to the three continents of
Europe, Africa and Asia as well. Djibouti
also enjoys political stability and
economic growth unparalleled in Africa

and provides privileged access to the
large market base of the Common Market
for Eastern and Southern Africa
(COMESA), an economic area of close to
400 million consumers.

It should be noted that despite Djibouti
having a small population, trade statistics
clearly show the traffic for oils and fats
continuing to register growth in recent
years. In reality, the large amounts of

palm oil products imported by Djibouti are
destined for the neighbouring Horn of
Africa countries, especially Ethiopia.

The production of linseed and rapeseed
oils in Ethiopia continues to fluctuate in
tandem  with  weather conditions,
averaging at 55,000 MT per year (Table
4). And with population growth and the
growing demand, there will be a big
shortfall of oils and fats, given that

Chart 1: Consumption of Edible Oil and Population in Ethiopia

Qil & Fats ('000 Tonnes)

2004 2005

Population

Table 1: Imports of Qils and Fats by Horn of Africa Countries (000'MT)

Countries

Countries

2006 2007 2008

Table 3: Malaysian Palm Oil Products Trend to Djibouti (MT)

Products 2006

2007 2008

| 8,000 81,000 04,000
ed Products ,000 3,000 5,000

Total

91,000 115,000 142,000

Table 4: Statistics of Oils and Fats Situation in Ethiopia 2004-2008 ('000 MT)

2004

Consumption

2005 2006 2007 2008

Population (Mn)

2006 2007 2008

Ethiopia’s per capita consumption at
1.3kg is far below the World Health
Organisation's recommended per capita
consumption of about 20-24kg of oils and
fats per year (Chart 1).

The palm oil trade is expected to keep
growing in view of insufficient edible oil
production among the Horn of Africa
countries and the oil's wide acceptance in
those countries. With the existing
up-to-date liquid terminal and bulking
infrastructure, the Port of Djibouti will
continue to serve as the gateway and
re-export zone for palm oil to landlocked
Ethiopia and other Horn of Africa
countries. Malaysian palm oil's lion share
can continue to grow if Malaysian
exporters are willing to expand their
business by incorporating investments in
additional storage facilities to facilitate the
trade even further. m Kamal Azmi
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Argentina Delays Biodiesel Blending

But Outlook for Biofuel Remains Favourable

ARGENTINA has delayed its mandatory
blending of 5% biodiesel, which should
have been introduced on Jan 1 under the
Argentine Biofuels Law. This was due to
the country’s need to adjust its biofuels
programme to fit with the domestic
demand requirements for biodiesel, which
were restricted by the law.

According to the biofuels law, companies
that have registered to produce biodiesel
for export are not allowed to sell the
product in the domestic market. This is
partly due to the absence of any provision
for subsidy for the sale of biodiesel in the
country at the time most of the plants
were set up. Besides that, the biodiesel
export tax has been fixed at 20%, as
against 32% imposed on soybean oil as
an effort to encourage greater export of
biodiesel.

The other reason for the delay in the
programme was the decision on the
guarantee price for biodiesel sold in the
domestic market, since the price of diesel
in Argentina is relatively lower than that in
the United States and Europe.

With the biodiesel law being enacted, the
small- and medium-sized producers are
not able to meet the 860,000 metric
tonnes of biodiesel required annually. The
government therefore had to delay the
implementation of the blending and look
into measures such as allocating supply
quotas to the country’s top producers to
cope with this blending requirement.
Hence, it is expected that the programme
can only be implemented in April this
year. This has cut down the demand for
biodiesel in the domestic market by
215,000 MT (or 25%), since there has
been no blending of biodiesel during the
first three months of this year.

The decision of the Argentine government
to implement the mandatory blending of
biodiesel has been due to the country’s
insufficient supply of diesel and it has to
rely on import to supplement the two
million MT  shortage  experienced
annually. The shortage of diesel supply is
mainly due to insufficient refining plants to
produce the fuel. Hence, in order to
reduce reliance on imported diesel, the
decision was made to use biodiesel as the

country has ample supply of soybean oil,
the raw material for this green fuel.

Although Argentina is now engaging its
top producers of biodiesel to meet the
domestic market demand, the supply of
biodiesel for export will not be disrupted
as the country’s capacity has been 2.5
million MT annually as at the end of 2009.
This is sufficient with some excess
capacity as Argentina is projected to
export 1.4 million MT of biodiesel this
year, an increase of 200,000 MT from 1.2
million recorded in 2009. Coupled with
645,000 MT of biodiesel consumed
locally, the demand for biodiesel in 2010
is estimated at 2.1 million MT.

In fact, the country still has the capacity to
produce an additional 300,000 MT, if

Besides the mandatory blending of 5%
biodiesel for fuel use by the transportation
sector, the country is also looking into the
possibility of its use for agriculture
machinery and in manufacturing and
power plants. This is in view of the
country’s two peak demand periods,
April-September and November-December,
when the demand for diesel increases
tremendously and Argentina has to rely
on imports. Therefore, the government is
in the process of stepping up biodiesel
use domestically.

As part of Argentina’s GENREN tender for
renewable capacity, 150MW of power will
be generated by biodiesel and the target
is to produce up to 1GW of electricity
through the use of renewable sources in

Figure 1: Biodiesel Production Capacity and Production Volume
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Source: Argentine Renewable Energies Chamber and MPOC Estimates

there is good margin. The ability to export
is testified by the increase in export
volume of biodiesel from Argentina,
where export rose from 224,308 MT to
400,618 MT for the first quarter on a
year-to-year basis. Out of the 400,000 MT
exported, 85% went to Europe, with the
remainder going to Peru (10.7%) and the
US (3.9%). The country’s biodiesel
capacity is expected to expand further this
year, creating more room for additional
biodiesel production if needed. According
to the Argentine Renewable Energies
Chamber, biodiesel production capacity is
estimated to increase to close to four
million MT annually by 2011.

projects developed by private companies
over the next 15 years. The aim is,
according to Federal Planning Minister
Julio De Vido, to replace 20% of the diesel
consumed in the country with biodiesel in
the next few years. This will soon make
Argentina a major producer of biodiesel
but the availability of soybean oil for
export will be reduced as more of this oil is
used to produce biodiesel. This will
advertently affect the global oils and fats
balance and the reading of the global oils

and fats price outlook. = Desmond
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Increased Purchasing Power

of Rural Consumers Boosts

< Continued from page 7
Table 7: Import of Palm Oil and Soybean Oil in Jan-March 2010 and 2009
In Tonnes

Jan-Dec
2009

363,700

Jan-March Jan-March Change Change
2010 2009 (Vol.) (%)

b o o oo

Table 8: Total Import of Oils & Fats Qil in Jan-March 2010 vis-a-vis 2009
(in Metric Tonnes)

Jan-March Jan-March Change Change  Jan-Dec
2010 2009 (Vol.) (%) 2009

73,452 298,319 | (24,867) | (8.34) | 1,496,233

Table 9: Import Volume of MPO in Jan-March 2010 and 2009

(in Metric Tonnes)

Jan-Dec
2009

159,165

Jan-March Jan-March Change Change
2010 2009 (Vol.) (%)

Source: MPOC Market Intelligence.

Palm Qil Imports by Bangladesh

largely consumed by the lower income
group. Soybean oil is mainly consumed in
the urban areas where people are able to
pay a higher price. The import of palm oil
and soybean oil in the country during
Jan-March 2010 compared with the
corresponding period of 2009 is shown in
Table 7.

The lower import of palm oil and zero
import of soybean and canola/mustard
seed during Jan-March 2010 also caused
the total import of oils and fats during the
period to decline by 8.34% compared with
the corresponding period in 2009.

However, during Jan - March period of
2010, import of MPO has witnessed
substantial rise due to active presence of
existing MPO suppliers. m  Fakhrul

INTERNATIONAL PALM OIL SUSTAINABILITY

CONFERENCE 70 / 0

23-25 May 2010

Magellan Grand Ballroom, Sutera Harbour Resort

Kota Kinabalu, Sabah, Malaysia

s
‘.V

For anquires, pleasa contact:
The Secratariat

mﬂﬂﬂﬂ FALM QIL SUSTAINABILITY CONFERENCE 2010

{(IPOSC 2010}
Malaysian Falm Qil Council (MPOC)

2nd Floor, Wisma Sawit, Lot &, $56 Jalan Perbandaran

47301 Kelana Jaya, Selangor Malaysia
Tel: 602-7806 4097  Fax: 503-7806 2272

Emails: hassan@mpoc.org.my, farah@mpoc.org. my

Confact persons: Mr, Hassan lsmail / Ms. Farah
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MPOC

Offices
Worldwide

Malaysian Palm Oil Council (MPOC)
2nd Floor Wisma Sawit

Lot 6, SS 6, Jalan Perbandaran

47301 Kelana Jaya, Selangor

Tel: 603-7806 4097

Fax: 603-7806 2272
Www.mpoc.org.my

MPOB

[ 1st \

| Announcement

Co-Organiser:

=

Devel and Exch Center of

State Grain Administration, P.R.C.

American Palm Oil Council

Suite # 690, 21515 Hawthorne Blvd.
Torrance CA 90503, USA

Tel: +1(310) 944 3910

Fax: +1(310) 944 3544
www.americanpalmoil.com

E-mail:  kassim@americanpalmoil.com

Malaysia - China Palm Oil

Trade Falr & Semlnar 2010 HIGHLIGHTS Contact: Mohd Salleh Kassim
% : MPOC Africa Regional Office
- ' ® Excitingline-up of 5 Nollsworth Crescent, Nollsworth Park
. La Lucia Ridge Office Estate,
w La Lucia 4051, KwaZulu-Natal, South Africa
® Investment opportunities Tel:  +27(31)5666 171
in palm oil industries in Fax: ~ +27(31) 5666 170
China E-mail: kumar@mpoc.org.za
Postal Address:
& Business meetings P.0.Box 1591
2 June 2010 (BIZMatch) g M.EC.C. 4301, South Africa
. Contact: Uthaya Kumar
Ch|na World HOte| (Beljlng) ® Networking opportunity MPOC Bangladesh
& VcVI'1th participants from 62-63 Motijheel Commercial Area,
d o . ina 7th Floor, Amin Court Building,
s Dhaka, Bangladesh
Technical Visits/World Expo, Shanghai | Dhaka Bangades
4 -5 June, 2010 Products & Sponsorship Fax:  +88(02) 9551836
opportunities E-mail: fakhrulempoc.org.bd
Contact: Fakhrul Alam
For more information please contact: MPOC Shanghai, China

Shanghai Westgate Mall Co. Ltd.

Malaysian Palm 0Oil Council (MPOC) Malaysian Palm Oil Board (MPOB) ..

2nd Floor Wisma Sawit, Lot 6, SS 6, Jalan Perbandaran, No. 6, Persiaran Institusi, Bandar Baru Bangi, Room 16.1 0B, 1038 Na“J'“Q Rd. (w)
47301 Kelana Jaya Selangor 43000 Kajang, Selangor Shanghai 200041, P. R. China

Tel: 603-7806 4097  Fax: 603-7806 2272 Tel: 603 - 8769 4400 Fax : 603 - 8925 9446 Tel: +86 (21) 6218 2085 /6218 2513
Email: lim@mpoc.org.my Email: aznizan@mpob.gov.my Fax: +86(21) 6218 1125

Contact: Lim Teck Chaii Contact: Nik Mohd. Aznizan Nik Ibrahim E-mail: teah@mpoc.org.cn

Contact: Teah Yau Kun

MPOC Pakistan

11 - 3rd Floor, Leeds Centre

Main Boulevard Gulberg, 111 Lahore, Pakistan
Tel: +92(42) 5716 600 /5716 601

Fax: +92 (42) 5716 602

E-mail: faisal@empoc.org.pk

Contact: Faisal Igbal

MPOC India
S-4, New Mahavir Building, Cumballa Hill Road Kemps
Corner, Mumbai 400 036
Tel: +91 (22) 6655 0755 / 6655 0756
Fax: +91 (22) 6655 0757
- E-mail:  bhavna@mpoc.org.in
Malaysia - Ghana Contact: Bhavna Shah

Malaysia - Russia Malaysia - China Malaysia Malaysia - Egypt

Palm OilTrade Fair Palm OilTrade Fair Palm OilTrade Fair Palm OilTrade Fair Palm OilTrade Fair ) )
& Seminar 2010 & Seminar 2010 & Seminar 2010 & Seminar 2010 & Seminar 2010 MPOC Europe Regional Office

31 Avenue Emile Vendervelde

POTS|POTS|POTS[POTS|POTS| | st

19-20April 2010 | 02 -03 June 2010 || 04 - 06 October 2010 || 07-08 November2010 || 10- 11 November 2010 Fax: — +32(2)7794 371
Moscow, Russia Beijing, China Kuala Lumpur Cairo, Egypt Accra, Ghana E-mail:  zainuddin@skynetbe
Contact: Zainuddin Hassan
For more information For more information For more information For more information For more information
please contact: please contact: please contact: please contact: please contact: MPOC Cairo

3 Gamal E1-Din Afify Street, Nasir City

Contact person: Contact person: Contact person: Contact person: Contact person: R
*Zainuddin Hassan *Teah Yau Kun *Muhammad Kharibi *Kamal Azmi *Uthaya Kuma %‘)lne N0.6,2101(32;122C7a;rg,1§gypt
*Azriyah Azian olLi i «Fati . ili . el +
y ' Lim Teclf Chaii Fatimah Zaharah Mohamm‘i Suhaili Nor Isl.(ahar Fax 120 (2) 2273 8106
Email: Email: Email: Email: Email:

E-mail:  kazmi@mpocegypt.com
Contact: Kamal Azmi

MPOC Istanbul
Guzel Konutlar Sitesi

A DV E RTI SI N G 0 P P 0 RT U N ITI ES g:li(:nﬁitrjt,r;:;t(giiiels?t’anbuI, Turkey

.. . Tel: +90 (212) 2668234
For enquiries, please e-mail: fortune@mpoc.org.my Fax 490 (212) 2668236

or contact: Tel: 603-7806 4097 E—me:iltt_ Eazzita@TEOC-érg-my
(Mr. Muhammad Kharibi Zainal Ariffin) ontack Torazntia Tusin

potsrussia@mpoc.org.my f| potschina@mpoc.org.my potskl@mpoc.org.my potsegypt@mpoc.org.my || potsghana@mpoc.org.my




